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FORWARD-
LOOKING 
INFORMATION 
AND NON-IFRS 
MEASURES

Summaryof Forward-LookingStatementsor Information

Certaininformation included in this presentationconstitutesforward-looking information under applicablesecuritieslegislation.
This information relates to future eventsor future performanceof the Company. Investorsare cautionedthat relianceon such
information may not be appropriate for making investment decisions. Many factors could causethe /ƻƳǇŀƴȅΩǎactual results,
performanceor achievementsto varyfrom thosedescribedherein. Theforward-lookinginformation containedin this presentation
isexpresslyqualifiedby this andother cautionarystatementsset forth in the continuousdisclosurerecordof the Company.

The reporting and the measurementcurrency is the Canadiandollar. For the purpose of calculatingunit costs,natural gas is
convertedto a barrel of oil equivalentόάboeέύusing6,000 cubic feet of natural gasasequal to one barrel of oil unlessotherwise
stated. Theterm barrelof oil equivalent(boe) maybe misleading,particularlyif usedin isolation. A boeconversionratio for gasof 6
Mcf:1 boe is basedon an energyequivalencyconversionmethod primarily applicableat the burner tip and doesnot representa
valueequivalencyat the wellhead. Thisvalueratio is significantlydifferent from the energyequivalencyratio of 6:1 andusinga 6:1
ratio would bemisleadingasanindicationof value.

Seeslide20for additionaladvisories.

Non-IFRSMeasures

Referencesin this presentationaremadeto termscommonlyusedin the oil andgasindustry,includingoperatingnetback,net debt,
EBITDA,andfundsflow from (usedin) operationswhicharenot measuresrecognizedby InternationalFinancialReportingStandards
όάLCw{έύ.

Operatingnetbackis an IFRSmeasureusedin the oil and gasindustry to analyzemarginand cashflow. Operatingnetbackequals
revenue less royalties, operating costs and transportation costs. Management utilizes this measure to analyze operating
performanceof its assetsandoperatingareas,compareresultsto peersandto evaluatedrilling prospects.

Net debt is an IFRSmeasurethat provides/ŜǉǳŜƴŎŜΩǎtotal indebtedness. It is calculatedasworking capital deficiency(excluding
commoditycontractsand leaseliability) plus amountsoutstandingin the/ƻƳǇŀƴȅΩǎCreditFacilityplus the principalvalueof the
TermLoan(previouslySeniorNotes). Cequenceusesnet debt asanestimateof the/ƻƳǇŀƴȅΩǎassetsandobligationsexpectedto be
settled in cash.

Fundsflow from operations is calculatedas cashflow from operating activities before adjustmentsfor decommissioningcosts
incurred and net changein non-cashworking capital. The Companyusesthis measureto analyzeoperating performanceand
leverageandconsidersit a keymeasureasit demonstratesthe/ƻƳǇŀƴȅΩǎability to generatethe cashflow necessaryto fund future
growth throughcapitalinvestmentandto repaydebt. Fundsflow from operationsper shareis calculatedusingthe sameweighted
averagenumberof sharesoutstandingusedin the calculationof net lossandcomprehensivelossper share.

EBITDAis definedasnet income(loss)plusfinancecosts,share-basedpaymentexpense,incometax expense(recovery),unrealized
loss(gain)on commoditycontracts,loss(gain)on saleof property and equipment,depletionanddepreciationlesscostsrelated to
onerouscontracts.

Reconciliationsof operatingnetback,net debt, EBITDAandfundsflow from operationsto the nearestIFRSmeasure,canbe found in
/ŜǉǳŜƴŎŜΩǎManagementDiscussion& Analysis,which may be accessedthrough the SEDARwebsite (www.sedar.com). These
measuresmaynot beconsistentwith the calculationof other companies
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CORPORATE 
SUMMARY

2019
GUIDANCE

1. Net debt is calculated as working capital deficiency (excluding commodity contracts) plus the aggregate principal amount of the term loan
2. Term debt is 5% annual interest rate maturing in October 2022
3. 2019 average production estimates on a per BOE basis are comprised of 75% natural gas and 25% oil and natural gas liquids 2019 

commodity prices included above average $57.50 WTI US/bbl, AECO price of $1.69 CAD/GJ
4. Reserves evaluation by GLJ Petroleum Consultants Ltd. effective December 31, 2018.   Net asset value per share is the before tax

discounted 10% reserve value using Jan 1, 2019 GLJ prices, Company year end 2018 net debt, and year end 2018 common shares 
outstanding.

όлллΩǎΣ ŜȄŎŜǇǘ ǇŜǊ ǎƘŀǊŜΣ ƴŜǘ ǿŜƭƭ ŀƴŘ ǇŜǊ ǳƴƛǘ ǊŜŦŜǊŜƴŎŜǎύ

Common shares outstanding (March 31, 2019) 24,553

November to May 9, 2019 trading range $0.44 to $0.98

March 31, 2019, net debt(1) ($) $71,800 $60,000 Term(2)

Market Capitalization ($0.54/share) $13,300 

Enterprise value/EBITDA 4.2

Forecast 2019 production(3) 5,800

Forecast 2019 funds flow from operations $17,000 

Estimated 2019 exploration & development capital $13,000 

2019 Net wells 2.0

Reserves P + P, December 31, 2018(4) 129 MMBoe $15.19/share



WHY INVEST IN 
CEQUENCE

DUNVEGAN OIL 
GROWTH

PRESERVE 
MONTNEY 
UPSIDE  

2019 SPEND 
WITHIN 
CASHFLOW

Oil

Transitioning to higher return commodities
Å Dunvegan oil ς100% CQE inventory
Å Encouraging third party oil activity in deeper 

Montney benches

Gas

Large gas reserve with significant upside
Å 112 MMboe of proved plus probable Montney 

reserves(1) with torque to improving gas price
Å Dawn contract for 40% of current production ς

diversification from AECO

Facilities 
and 

transport

Major facilities and firm egress in place
Å 120 MMcf/d processing built
Å 35,000 mcf/d ςSimonetteNGTL transport
Å 10,850 GJ/d Empress to Dawn transport
Å 600 bbl/d firm liquids transport

Financial

Å Term Loan Oct 2022 maturity - 5% interest rate
Å Improving funds flow with lower interest, 

improved realized gas price, higher oil 
weighting, and lower operating costs

4
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1. Original oil in place (OOIP) is equivalent to DPIIP for purposes of this presentation.  See page 20.
2. Remaining locations are internal company estimates at YE 2018 based on current development plans and 

subject to change.

16 gross (14.5 net) sections identified with oil development 

40o API oil

Internal estimate of ~80 MMbblsOOIP (1) net to Cequence

26.0 gross, 24.5 net locations remaining (2)

Solution gas gathered to Cequence/KANATA 13-11 gas plant

Infrastructure synergy with Montneydevelopment

Expect 8-10% recovery on primary and up to 20% recovery on waterflood

SIMONETTE
DUNVEGAN
OIL PLAY

16-0810-09

06-06

All 3 Pools have similar OOIP/section ranges of 6-15 MMBOE

Simonette & Karr on primary solution gas drive

KaybobSouth operator has initiated a pilot secondary 
recovery waterfloodscheme
Å 1st Hz producer converted to injector late 2015
Å 2nd and 3rd converted late 2017
Å Positive early response on oil rates and GORs
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(1)Reserves evaluation by GLJ Petroleum Consultants Ltd. effective December 31, 2018.
(2)tǊƻǾŜŘ ǳƴŘŜǾŜƭƻǇŜŘ ŀƴŘ ǇǊƻōŀōƭŜ ƭƻŎŀǘƛƻƴǎ ŀǊŜ ŘŜǊƛǾŜŘ ŦǊƻƳ ǘƘŜ /ƻƳǇŀƴȅΩǎ 5ŜŎŜƳōŜǊ омΣ нлму ǊŜǎŜǊǾŜǎ ŜǾŀƭǳŀǘƛƻƴ ŀǎ ǇǊŜǇŀǊŜŘ ōȅGLJ Petroleum 

Consultants.  UnbookedƭƻŎŀǘƛƻƴǎ ŀǊŜ ƛƴǘŜǊƴŀƭ ŜǎǘƛƳŀǘŜǎ ōŀǎŜŘ ƻƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǇǊƻǎǇŜŎǘƛǾŜ ŀŎǊŜŀƎŜΦ  Unbookedlocations do not have attributed reserves and 
there is no certainty that if drilled these locations would result in additional oil and gas reserves or production.

SIMONETTE 
DUNVEGAN
LIGHT OIL
INVENTORY

Progress to Date:
Q4 2018 - 2.0 (2.0 net) wells: Feb flowing average rate per well: 475 boe/d, 285 bbl/d oil

15-04 (100% CQE): 164 mstb in first 12 months
January 1, 2019 Reserves:

TP:    2.9 MMboe 5.5 net locations $42 MM NPV10%
2P:    5.3 MMboe 10.5 net locations $75 MM NPV10%
14 Unbookedlocations (2) - 100% Cequence working interest with anticipated lower gas oil ratios 

5-7 facility
2,000 bbls/d

740 Hp
Compressor

05-06 vertical 
delineation

9m gross interval

04-08 vertical
100% WI lands
IP30: 45 BOPD

15 -04

1
2

-1
4

1
1

-1
4

Dunvegan 2018 YE Bookings(1) (2)

PUD
Probable
UnbookedLocations

Q4 2018 Rig Releases
Drill Ready Locations 

100% CQE

50% CQE

09 -11

10 -04

16 -02
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SIMONETTE 
DUNVEGAN
LIGHT OIL
PERFORMANCE
& METRICS

Strong Well Results
Actual well costs $4-4.5 MM/well: 2100 m laterals, 40-50 frac stages (Tigherfrac spacing)
8 of 9 wells at or above production model.  09-11, 15-04, 12-14 each paid out in under one year
Oil moving through 50% CQE owned 13-11 facility reducing 3rd party processing

15-04
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