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Cequence - Temple Transaction Summary

Transaction: Strategic combination of two companies to form a leading

natural gas resource focused company

Enterprise Value: Pro forma enterprise value of approximately $358 million

Consideration: Temple shareholders receive 0.355 of a Cequence share

Equity Financings: Concurrent aggregate equity financings of approximately

$60 million

Support Agreements: : Lock-ups executed by both Cequence and Temple as to

34.8% and 51.4% respectively

Anticipated Closing: ' Mid-September 2010
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Rationale for the Merger and Simonette Acquisition

A Changing nature of the oil and gas business emphasizes the need to
employ horizontal technology to lower F&D costs in resource style plays

A Capital requirements to pursue this strategy pose barriers to smaller
undercapitalized companies

A Cequence and Temple have generated a large inventory of resource style
opportunities and the management and Boards believe that a stronger,
merged company will be best positioned to execute this strategy

A The combined company is able to consolida
Simonette area by acquiring its Joint Venture partner, resulting in the
acquisition of 2,100 boepd of production, 11.2 mmboe of proved plus
probable reserves, and 48,000 net acres of undeveloped land for
$85 million
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Transaction Roadmap

1. Sinclair Disposition closed July 27, 2010

A Non-producing property sold for $36.9 million

2. Acquisition of greater Simonette properties
A Closing expected late August 2010
3. Equity financings aggregating approximately $60 million
A Bought $44 million common share offering at $2.10 per share, including over allotment

A Private placement of $16 million in common and flow through shares consisting of $6.2 million in
common shares at $2.10 and $8 million in CEE flow through shares at $2.50, and $2 million in
CDE flow through shares at $2.30

A Closing on or about September 10, 2010

4. Cequence/Temple merger based on 0.355 share exchange ratio

A Closing expected mid-September 2010
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New Cequence Combined Team

Paul Wanklyn

Howard Crone
David Gillis
James Jackson
Nathan MacBey
Dave Robinson
Chris Soby
Mike Stewart

Steve Stretch

APresident & Chief Executive Officer

AExecutive Vice President & Chief Operating Officer

AVice President, Finance & Chief Financial Officer

AVice President, Engineering

AVice President, Corporate Development

AVice President, Geology

AVice President, Land

AVice President, Operations

AVice President, Geophysics
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New Cequence Board of Directors

Don Archibald

Chairman

Jim Gray, o.c.

Peter Bannister

Paul Colborne

Robert Cook

AFormer CEO and Chairman of Cyries Energy Inc., Cequel
Energy Inc. and Cypress Energy Inc.

APast Chairman, Canadian Hunter Exploration Ltd., Temple
Energy Inc.

APresident of Destiny Energy Inc., Chairman of Crescent Point
Energy Trust, former VP Exploration of Mission Oil & Gas
Inc., and StarPoint Energy Ltd.

APresident of Starvalley Oil & Gas Ltd., former President &
CEO of StarPoint Energy Ltd., Crescent Point Energy and
Startech Energy Ltd.

ASenior Vice-President, ARC Financial Corporation
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New Cequence Board of Directors (Cont.)

Howard Crone

Andrew Evans

Brian Felesky,
C.M., Q.C.

Francesco Mele

Paul Wanklyn

AExecutive Vice-President and COO of Cequence Energy Ltd.,
former COO of Cequel Energy Inc. and Cypress Energy Inc.

ASenior Vice-President, ARC Financial Corporation

AcCounsel, Felesky Flynn LLP

ASenior member at Kern Partners. Previously Managing
Director of Global Investment Banking for a Canadian
national bank dealer.

APresident & CEO of Cequence Energy, former CEO of
Temple Energy, Temple Exploration, Boulder Energy, and
Tidal Resources
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Cequence / Temple Pro forma

Market Capitalization @ $291 million

Shares Outstanding ' 126 million

Insider Ownership @ ' 9%

Net Debt, June 30, 2010 @ - $68 million

Enterprise Value - $358 million

Estimated Production at Closing (boe/d) - 8,400 (90% natural gas)
Reserves (Mboe) @) E‘ZI'I;)) ggé

Undeveloped Land (net acres) - 316,000

Notes:
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The market capitalization is calculated based on a Cequence Share price of $2.30.

Pro forma ownership by directors and officers is 9 percent. Including the shares held by ARC and Kern, who have board representation, insider ownership is 33 percent.

Based on the estimated net debt for Cequence and Temple as at June 30, 2010, net of estimated transaction costs, assuming full subscription of the Private Placement

Financings, and no exercise of the over-allotment option on the Prospectus Financing. In calculating the estimated net debt of Cequence and Temple, assumptions have

been made in respect of: capital expenditures, revenue, royalties, operating costs, transportation charges and G&A expenditures for the three month period ended

June 30, 2010

I'n order to provide more current figures than those contaiJRetdrohelmmpfbobrésel Dapembbtd31(AGD0OO) e

prepared a fAmechanical updat eo tend reBervesprépertd usingiBe Xs danimey 4, 2R.A pricing &sSutptigne @nd “looked ahead" to July 1,

2010 utilizing GLJ's July 1, 2010 pricing assumptions. | n t he Templ e mechani cal updat e, Gter 201@driling results effectie darent3e d Templ eds fir st

2010 using GLJ's April 1, 2010 pricing assumptions "looked ahead" to July 1, 2010 utilizing GLJ July 1, 2010 pricing assumptions. In order to provide more current figures

than those contained in Cequenced6s December 31, 2009 reserveGquemcretdt sadDegreenpa&re B lhy 2610, y6lad p

end reserves report using GLJ's January 1, 2010 pricing assumptions and "looked ahead" to July 1, 2010 utilizing GLJ July 1, 2010 pricing assumptions. In the Cequence

mechani cal updat e, GLJ also incorporated Cequenceds f iGtIsAprildu2@l0 prieimgasdumptonsdr i | |1 i ng rﬂl ts effect

"looked ahead" to July 1, 2010 utilizing GLJ's July 1, 2010 pricing assumptions. In order to provide more current figuresthant hose cont ai ned i n Pel otgnds December &

2009 reserves report as prepared by GLJ, GLJ pr epar e dendaesdrvesrepbra usingcGil's Janpad/ 4,t2@10 t o el gt onds Decem

pricing assumptions "looked ahead" to July 1, 2010 utilizing GLJ's July 1, 2010 pricing assumptions. This estimate also includes reserves to be acquired pursuant to the

Simonette Acquisition as per AJM Petroleum Consultants reserves report, as of July 1, 2010. y
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Transaction Benefits

A Provides the critical mass and momentum required to pursue a high
growth, liquids-rich gas weighted resource play strategy

A Large inventory of resource based opportunities

A Combined company will have a strong balance sheet to capitalize on
opportunities and recent successes

A Focused in three high working interest, operated core areas

A Expertise in multi-stage horizontal well operations
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Cequence / Temple Resource Land Base

British Columbia Alberta

Peace River Arch/NEBC Consolidated Land Base:

Current Production 4,100 boe/d
Total 450 net sections

/ A Total Land: 465,000 net acres

A Total Undeveloped Land: 316,000
net acres

A Key areas: Peace River Arch /
North Eastern British Columbia,
Deep Basin / Simonette, Garrington

+ Grande Prairie Deep Basin/Simonette
/ Current Production 4,000 boe/d
Total 260 net sections

Edr?ton

’

Garrington Oil Prospect
Current Production 300 boed

[
Total 5 net sections =
L ]
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Strategic Asset Acquisition in Simonette Core Area

A Acquiring 1,100 boe/d

Simonette (majority operated by Temple)
A Additional shut-in volumes
/_ will be brought on in Q3

A 46 sections of Joint Lands
with significant drilling upside

A 52 additional sections with
deep basin stacked opportunities

A Increased operating efficiencies

A Increased interest in joint
gathering system

Temple Land

Joint Lands Acquired g

Additional Lands Acquired
Joint Pipeline

\cequence

IDDD



