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Corporate Profile  

Trading Symbol TSX: CQE 

Current production 10,600 boepd  

52-week trading range $1.96-$4.70 

Shares outstanding FD 177 million 

Insider ownership 11% FD 

Market capitalization (1) $460 million 

September 30, 2011 net debt (2) $7.7 million 

Bank line  $110 million 
(1) Based on Cequence stock price of $2.85 
(2) September 30, 2011 net debt is calculated as cash, net working capital less commodity contract asset and demand credit 

facilities and excluding obligations on flow-through shares included with accounts payable and accrued liabilities in the 
consolidated balance sheet. 
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Recent highlights 
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ÅSimonette 4-4 Montney gas/condensate well (100% WI)  producing with 
15 day IP rate of 4.8 mmcfd and 216 b/d NGLs   

Å3 (1.5 net) Montney delineation wells currently drilling 

ÅTwo Simonette Montney oil wells completed in Q4 (1-22 and 1-13) tested 
individually at rates of up to 265 b/d (> 45 API).  Currently installing 
pumpjacks to evaluate future potential 

ÅPotential Simonette Dunvegan oil discovery at 14-23 ς cleaning up frac 
prior to evaluation 

ÅExpanded our Simonette land base by 10% with a recent farm-in.  
Currently control more than 220 gross sections (average WI 75%) 

ÅCurrently constructing 120 mmcfd meter station and connection to 
Alliance/Aux Sable Deep Cut facility. Startup expected in April 2012 
resulting in increased netbacks at Simonette 

 

 

 

 



2012 Plan 

ÅContinue to evaluate our Deep Basin resource base and 
expand NGL rich opportunities in new zones  

 

ÅProtect our balance sheet in current low gas  
price environment with prudent capital spending 

 

ÅControl infrastructure in our core area to drive operating 
costs to lowest possible level 
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Deep Basin ς Continued Focus on Simonette 
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Rely on technical strength and experience of our team 

ÅStacked resource style plays with NGLs in all formations drives our 
economics and strategy  

Major focus of 2012 budget  

ÅMontney - Continue to evaluate our gas/condensate discovery  

ÅFocus on drilling land retention/delineation wells 

ÅCapital focus on Montney gives us a free look at shallower zones and 
preserves critical land 

ÅEvaluate potential Montney oil discovery in CQE wells on trend with 
competitor discovery in North Simonette 

ÅDunvegan - evaluate potential oil discovery at 14-23 well and drill a 
second well in gas/condensate trend to west 

ÅFalher - test the gas/condensate potential on farm-in lands 

ÅInfrastructure capital will increase operating efficiency 

ÅTarget OPEX <$4.00 per boe at Simonette 



PEACE RIVER 

EDMONTON 

GRANDE PRAIRIE 

BRITISH 

COLUMBIA 

ALBERTA 

Focused on the Deep Basin 

ALBERTA 

Peace River Arch/NE BC 

2011 Estimate: 3,450 boe/d 

Deep Basin: Simonette-Kaybob 

2011 Estimate: 5,500 boe/d 

Other Areas 

2011 Estimate: 100 boe/d 
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Trilogy Plant 

CQE WI = 25% 

Capacity 10 MMcf/d 

Keyera Processing Facility 

Capacity 153 MMcf/d 

Available Capacity 90 MMcf/d 

Cequence Alliance 

Meter Station 

Capacity 120 MMcf/d 

To Aux Sable  

Deep Cut Plant 

Chicago, Illinois 

Simonette: A Concentrated Land Base 
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6 miles 

Control 220 gross operated sections 
(avg. 75% W.I.) including new 
farm-in 

Extensive 3D seismic coverage 
critical to evaluation and 
horizontal well path planning 

Aux Sable Rich Gas Premium 
Agreement expected start-up in 
April, 2012 and expected to 
provide: 

ÅIncrease in realized  
product price 

ÅReduction in processing fees 

ÅResulting increase to recent 
netbacks of approximately 
$3.00 per boe 

ÅTake-away capacity  
~ 120 mmcf/d 

CQE land 

Farm-in land 

3D seismic 

CQE well 

CQE field compressor 

CQE Gathering system 

CQE Planned gathering system 

Alliance pipeline 



Cequence land 

Farm-in land 

Stacked Zones Expose Significant Resources 

5-10 bcf 

5-10 bcf 

5-24 bcf 

5-25 bcf 

30-60 bcf 

Dunvegan 

Falher 

Wilrich 

Gething 

Montney 

Zone Total Resource 
Potential/Sec 

2,200m 

2,950m 

3,100m 

2,700m 

2,500m 

2,800m 
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6 miles 



Simonette Montney Liquids-Rich Resource Play 
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CQE land 

CQE Montney rights 

Planned CQE 2012 location 

CQE Montney gas well 

Industry Montney Hz well 

Gas/Condensate Prone 

6 miles 

CQE16-12 Potential 

Oil Discovery-testing 

CQE 1-22 Potential Oil Discovery 

Initial Test Rate 

265 bbls/d oil/condy plus 1.5 mmcf/d 

Recent rates 

200-300 bpd oil 

CQE 4-4 15 day IP 

4.8 mmcf/d plus 

216 bbls/d NGLs 
20.4 mmcf/d 

568 bpd condy 

10.2 mmcf/d 

437 bpd condy 

2.4 mmcf/d 

50 bpd condy 
14.3 mmcf/d 

241 bpd 

condy 

5.2 mmcf/d 

19 bpd condy 

14.4 mmcf/d 

114 bpd condy 

Gas/Condensate trend continues to 
deliver excellent results 

ÅRecent 4-4 has 15 day IP rate of  
4.8 mmcf/d and 216 b/d NGLs 

ÅPlan to de-risk 35 net sections by Q1 
(out of total 50 net sections  
in gas/condensate trend) 

ÅCQE estimates net potential 2 TCF 
OGIP and 90 mmbbls liquids  

ÅNumerous high rate competitor wells 
surrounding Simonette 

 

New Oil trend developing in North 
Simonette ς competitor reported IP rates 
up to 300 bopd 

ÅCurrently evaluating two CQE oil/ 
condensate rich wells completed in 
Q4/11 

Å20 net sections in potential oil trend 
4.1 mmcf/d 

48 bpd condy 

Drilling 

Drilling 

Drilling 


